[image: image1.jpg]VSNW




[image: image1.jpg]

[image: image2.jpg]VS N W ‘ Voluntary Sector North West

Accountability | Knowledge | Equality




Autumn Statement 2015


Briefing paper #97
Natalie Harrison, Gradfest Graduate, on behalf of Voluntary Sector North West

Enquiries to warren.escadale@vsnw.org.uk 
Overview and Headlines
The Chancellor of the Exchequer, George Osborne, used his 2015 combined Autumn Statement and Comprehensive Spending Review to portray his party as the “builders” of a future Britain with opportunity and economic security at its foundations. Osborne argued that his first term as Chancellor was concerned with reforming Britain’s economy and his second would be about rebuilding it. To this end, Osborne remained committed to ensuring public finances are in surplus by the end of this parliament, as promised in his July statement.


The government’s commitment to transforming the current £73.5bn deficit into a surplus of over £10bn by 2019-20 was still an aim even in light of the fact that the statement confirmed the government’s U-turn on scrapping tax credits, and news that policing budgets would be protected in cash terms. To achieve these savings, the government outlined its intentions to continue to significantly reduce the size of a number of central government departments. Funding to the Department for Transport would be reduced by 37%; the Department for Business, Innovation & Skills by 17%; the Department for Environment, Food & Rural Affairs by 15%, and the Department of Health would be required to make £22bn worth of efficiencies. 


As central departments continue to shrink, the Government Digital Service would receive an additional £450 million to further encourage a relationship between citizens and government that is “digital by default”. 


Implications for the Voluntary Sector

The Autumn Statement proved to be less damaging for the voluntary sector than some had feared, although there remained no commitment to investment in the sector. Prior to Osborne’s announcement, it was feared that the sector’s largest single funder, the Big Lottery Fund (BLF), would have £320m funds diverted to compensate for cuts to the arts and sports sectors. However, it was announced that the BLF will remain unchanged. It was also announced that the Charity Commission’s budget would be frozen at £20.3m a year until 2019/20, which amounts to a funding reduction of 8% in real terms.
Funding for the National Citizen Service was increased to expand the number of places up to 300,000 by 2019/20. There was also an expansion of the support from government for Social Impact Bonds. However, it was announced that there would be an overall reduction in the Cabinet Office budget, including the Office for Civil Society, of 26%. It remains to be seen how this will affect support for the voluntary and community sector in general.
In an unprecedented turn of events, Osborne announced that £15m in grant funding raised from the VAT on sanitary products would be ring-fenced for women’s charities. This move was subsequently felt to be patronising by some leading women’s organisations, including the Women’s Equality Party, for appearing to suggest that women’s services should - in part - be funded by women only. 
Implications for Local Government

Local government funding would fall by 24% in real terms, over the Spending Review period. More positive news for local authorities included the proposal to allow councils to retain 100 per cent of the business rates raised in local areas. In addition, it was announced that councils will be able to use capital receipts from the sale of assets for revenue, which would result in local authorities having more control over the use of local resources. However, this may affect rates of asset transfer to communities. 


Interestingly, the statement set out the proposal to allow local authorities responsible for providing social care to impose a 2% council tax increase, with extra funds raised directly awarded to Adult Social Care budgets. While this might seem like a positive opportunity given current demands on social care, further analysis is required to assess how much extra funding this means in real terms given the restraints associated with collecting council tax. 

Similarly, news of a £1.5bn increase to the Better Care Fund by 2019/20 is positive but was undermined by reductions to the public health budget which would have a negative impact on vitally important prevention and early intervention services, and on services such as drug and alcohol and sexual health services.


Northern Powerhouse

Announcements related to the Northern Powerhouse included: 
· Doubling the size of the Enterprise Zones programme in the North by creating seven new zones; 
· £5m worth of arts and culture funding to finance the Great Exhibition in the North; 
· £15m to support Northern Powerhouse trade missions; 
· At least five new northern mayors, backed by over £4bn of new funding.

Voluntary Sector North West (VSNW) is the regional voluntary sector network for the North West. The purpose of VSNW is to ensure that the voluntary and community sector (VCS), in all its diversity, takes its full part in shaping the future of the North West.

VSNW works with 150 members which:
· work across the region directly supporting and delivering services for individuals, or

· are VCS infrastructure organisations (LIOs) that work with local voluntary and community groups.

VSNW members provide community services, regenerate neighbourhoods, support individuals, promote volunteering and tackle discrimination. The 40 generalist LIOs in membership of VSNW have a membership of 6,780 VCS groups and are in contact with 19,800 local voluntary and community sector groups in the North West – just under two-thirds (63%) of the region’s VCS groups.
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The purpose of this briefing is to:


Provide an overview of the main changes to affect the voluntary and community sector from the Autumn Statement


Outline some of the implications for the sector and local government 





 Central Government Department Spending Reductions 





Department for Transport  -37%
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Department of Health – to make £22bn worth of efficiencies





Cabinet Office  -26%


 











