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TEMPLATE FOR CONSULTATION RESPONSES
Details of the Consultation

	Document being consulted on:
	PROPOSED NEW BIG LOTTERY FUND POLICY DIRECTIONS FOR CONSULTATION



	Closing date:


	Midnight on Friday 18 November 2011. 

	Responses to be sent to:
	info@biglotteryfund-consultation.org.uk


	Queries to:
	info@biglotteryfund-consultation.org.uk



Your Details

	Name:
	Warren Escadale

	Title:
	Policy & Research Manager, policy@vsnw.org.uk 

	Organisation:
	VSNW


Consultation Questions
	Question 1:   Is there anything set out in these directions that the Big Lottery Fund should not be doing? If your answer is yes, please tell us what it is and why they shouldn’t be doing it. (a maximum of 200 words)
response:

Yes. 

The third priority (p.3) is too broadly defined.

 We believe that there is a necessary role and need to develop the capacity of the social investment market. We do not, however, believe that social finance capacity should be created through simply transferring large sums of lottery money to financial intermediary bodies. There are others sources and such activity is likely to deprioritise social investment as an option for other investors. 

Such a shift in a funding format that suits the sector (grants), including social enterprises, (and is essential for an effective funding mix), to a form that does not suit the sector (loans), would disproportionately affect small local to medium groups (less than £100k pa) that make up over 92% of the sector and are working with people most in need in our local communities. 
We believe that smaller portions of lottery money could be used to pilot, experiment and explore innovative ways of developing a vibrant social investment market. In other words: Lottery funds should be the catalyst for innovative social investment and not the capital of the social investment market.

	Question 2:   Is there anything the Big Lottery Fund should be doing in addition to these directions? If your answer is yes, please tell us what they should be doing and why. (a maximum of 200 words)

Yes.

· The distribution of funding should be based on a transparent principle. Funding should continue to be distributed on the basis of evidence of (i) need and alongside (ii) considerations of lack of take-up in geographic communities and communities of identity and interest. This should be across programmes and should be included as a principle in the policy directive.
· The majority of Big Lottery funding should go to the voluntary, community and faith sector including social enterprises.  The aim should be 100%, in line with manifesto commitments. 

·  “Social Enterprise” needs to be adequately defined otherwise it will be unclear who is eligible and what groups are being funded. A weak definition will merely encourage agencies to appear as social enterprises in order to access Lottery money. We are not against encouraging such change but we need to ensure it is genuine change. In the definition, serious consideration needs to be given to how agencies have accountable governance structures.
· “Additionality” should be defined in line with Government’s statement of last year. Namely, that “… the Lottery is in addition to core Government spending.” (DCMS, September 2010). Lottery funding should not permanently replace Government funding.
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